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Agenda

Budget orders
Annual Adjustment Update
Legislation
Contacts

2007 Certification Process
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� Department tracking map can be found online at: www.in.gov/dlgf
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Trending

� One ratio study left:
– Brown  

� 2006 Ratio Study Re-cap Memo
– Relays DLGF expectations for 2007
– Provides an overview of common problems 

with 2006 information
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2008 Budgets

� Appeal deadline BEFORE September 20
� Adoption deadline September 30
� Hearings the last three weeks of October
� Information 

– Transportation levies
– CAGIT ptrc
– Financial Institution Tax
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SEA287

� IC 5-1-18-6 requires political subdivisions to 
supply information concerning debt issues to the 
DLGF no later than Dec. 31 of the year in which 
the bonds are issued or lease is executed.

� IC 6-1.1-8.7-3, eff. 7/1/07, allows the county 
assessor to petition the DLGF before January 1 
for assessment of real property of an industrial 
property;
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SEA287

– IC 6-1.1-17-5, eff. 7/1/07, allows political 
subdivisions to adopt budgets, rates and levies 
not later than September 30;

– IC 6-1.1-18-12, eff. 7/1/07, requires the 
DLGF to adjust rate caps for annual 
adjustments;

– IC 6-1.1-18-13, eff. 1/1/07, requires the 
DLGF to adjust the school capital project 
fund for annual adjustments;
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SEA 287

� IC 3-8-1-23, eff. 1/1/08; candidate for the office of county assessor 
who runs in an election after June 30, 2008 must have attained LII 
certification;

� IC 3-8-1-23.5, eff. 1/1/08; candidate for township assessor or 
township trustee/assessor, who runs in an election after June 30, 
2008, must obtain LII before taking office. (restriction applies whole 
term of office regardless  of whether or not the person obtains 
certification);

� IC 6-1.1-1-24, eff. 1/01/08, if a person runs for office as township 
assessor or trustee assessor and does not obtain Level II certification 
before taking office, the co. assessor performs real property duties;

� IC 6-1.1-18.5-4.5, eff. 1/1/08, requires the DLGF to adjust levies of 
each county and township to reflect the transfer of assessment 
duties;
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SEA287

� IC 6-1.1-5.5-3, eff. 07/01/07 sales disclosure forms 
(SDF)
– Before filing the form with the auditor, the county assessor 

reviews the form for accuracy and completeness, stamps the 
form as eligible for filing and returns it to the appropriate party 
for filing.

� IC 6-1.1-30-14, eff. 7/1/07, for assessment dates after 
12/31/08, requires the DLGF to conduct all ratio studies 
for equalizations and annual adjustments;

� IC 6-1.1-35.5-1, eff. 7/1/07, requires DLGF to administer 
a program for Level III assessor-appraiser certification.
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SEA287

� IC 6-1.1-18.5-12, eff. 7/1/07, units must file a 
shortfall appeal on or before December 31 of 
the calendar year immediately preceding the 
ensuing calendar year. (was March 1 of the 
ensuing calendar year);

� IC 6-1.1-20-3.1. eff upon passage, allows 
registered voters to participate in the petition and 
remonstrance process;
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SEA416-Property Tax Deductions

� SEA416-2007 amends the various property tax deduction statutes to 
read that the filing deadline for real property is the twelve months 
before June 11 and for a mobile home or manufactured home not 
assessed as real property, the filing deadline is the twelve months 
before March 31.  The following statutes are affected by this change:

� Mortgage deduction;
� Over 65 deduction;
� Blind deduction;
� Disabled deduction;
� Surviving spouse of a veteran deduction; and
� Others
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SEA500

� Adds IC 20-49-8.2 to authorize St. Board of 
Education to loan money from the common 
school fund to an “eligible school corporation” if 
the school has experienced a shortfall due to:
– Erroneous assessed value (AV) reported to the 

school;
– Erroneous figures used to determine the school 

general fund rate;
– A change in AV as the result of appeals; and
– Payment of refunds that resulted from appeals.
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HEA 1001

� Provides $300m refund on 06p07 property taxes 
for homesteads
– Separate homestead rate calculated
– Separate refund check issued
– DLGF certifies total refund dollars to each county by Nov. 1
– Refund dollars are distributed to each county by Nov. 1

� Provides $250m for additional homestead credits 
for 07p08
– Adjusted homestead rate as part of the budget order

June 2007 June 2007 Indiana Department of Local Government Indiana Department of Local Government 
FinanceFinance

����

HEA1001

� IC 20-26-7-1 prohibits a school from making a covenant 
that prohibits the sale of real property to another 
educational institution.

� IC 20-40-6-5 deletes the provision allowing 
transportation costs to be paid from the general fund.

� IC 20-40-8-19 extends the provision allowing money in 
the school cap projects fund to be used to pay up to 
100% of utility services, property or casualty insurance 
or both for CY2008 and CY 2009.  
– Expenditures may not exceed 3.5% of 2005 CY distribution.
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HEA1001

� Amends IC 20-40-8-20 capital project fund money may 
not be transferred and used to pay costs attributable to 
transportation.  Eff. 7/1/07

� Amends IC 20-46-5-12 to provide if a school enters into 
a lease with the IN Bond Bank for lease of one or more 
school buses, in the first full fiscal year after the effective 
date of the lease rental agreement, the bus levy may not 
be reduced in an amount equal to the difference between 
the total purchase price of the bus(es) and the total rental 
payment due.  Levy may be retained in the fund, 
transferred to the transportation or capital projects fund.
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HEA1478

� IC 6-1.1-12-37 amends the homestead 
deduction amount to the following:

2007 pay 2008 taxes $45,000
2008 pay 2009 taxes $44,000
2009 pay 2010 taxes $43,000
2010 pay 2011 taxes $42,000
2011 pay 2012 taxes $41,000
2012 pay 2013 taxes $40,000
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HEA1478- County Board of Tax & 
Capital Projects Review

� IC 6-1.1-29-1.5, eff. 7/1/07, beginning in 2009, 
establishes a county board of tax and capital 
projects review in each county
– Nine-member board that includes 

representatives from county, city and town 
governments, schools, the county auditor and 
two citizens elected by voters.
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HEA1478- County Board of Tax & 
Capital Projects Review

� Requires DLGF approval of debt after petition/remonstrance process IF 
required by IC 6-1.1-18.5-8, IC 20-46-7-8 through 10.

� Applies to capital projects meeting both conditions:
– Controlled project under IC 6-1.1-20-1.1; and
– Capital project is more than $7m

� Review that can approve or reject any civil or school project over 
$7m

� If the project is rejected, the executive of the civil unit or school 
can initiate a petition/remonstrance process to override the 
rejection.

� Removes notice required for sale of bonds or execution of a lease if projects 
is approved by the CBTCPR.

� Removes interest rate limit (8%) for projects approved by the CBTCPR.
� Allows CBTCPR to order a political subdivision to advertise for bids.
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HEA1478- County Bd. Of Tax & 
Capital Projects Review

� Requires submission of budget information to the county 
board of tax and capital projects review (CBTCPR)
– Can review, revise, reduce budgets, rates and levies to the extent 

TABs did.  Must limit tax rates to maximum allowed and 
budgets to amount of revenue available.

– Requires CBTCPR to provide a written recommendation on 
budgets to the auditor

– CBTCPR action is final unless acted on by the auditor or DLGF

� Requires auditor to advertise the notice of tax rates w/in 
15 days of CBTCPR action;

� Allows a political subdivision to appeal review board 
action to DLGF;
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HEA1478- County Bd. Of Tax & 
Capital Projects Review

� Units must file appeals with DLGF, who forwards the 
information to the board for recommendation;

� Board sets levies for new units of government; 
� IC 6-1.1-29-9, eff. 7/1/07, allows the county council to 

adopt an ordinance before July 2 of any year to not allow 
a county board of tax and capital projects review to 
review budgets, rates and levies.
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HEA1478

� IC 6-1.1-18.5-11, eff. 7/1/07, abolishes the local 
government tax control board as of 12/31/08;

� IC 6-1.1-18.5, eff. 7/1/07, after 12/31/08 eliminates local 
government appeals, except for shortfall, 
math/advertising or error in data , three-year growth 
factor, and a unit that is unable to carry out its duties
– Requires all civil taxing unit appeals be filed with the 

CBTCPR 
– DLGF must act as final authority on appeals
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HEA1478- Capital Projects Plan

� IC 6-1.1-29.5, eff. 7/1/07, fiscal bodies must adopt a plan 
after January 1 and Before October 1, 2009 and every 
two years after.

� DLGF adopts rules concerning the plan
– Includes provision for emergency amendments

� Board has 60 days after receipt of plan to issue a written 
report
– If report denies an element of the plan, a unit can 

respond and incorporate the element in the plan;
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HEA1478- Capital Projects Plan

� The five-year plan includes:
– General description of the unit;
– Description and use of facilities owned;
– Location and general description of each proposed project and 

the intended use of each project;
– Estimates total cost of each project;
– Identification of all sources of funds expected to be used for 

each capital project;
– Planning, development and construction schedule of each 

project; and 
– Any other information required by the DLGF.
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HEA1478- Capital Projects

� Political subdivision considering a capital project may not
– Begin construction or acquisition;
– Enter into contracts for construction/acquisition;
– Procure supplies for construction/acquisition;
– Issue bonds, notes, warrants or otherwise borrow funds;
– Enter into a lease or other agreement; or
– Approve any of the actions above without CBTCPR approval.

� Cannot artificially divide projects into multiple projects to avoid 
requirements

� Cross-county units must submit plan to each county;
� Must provide notice, hold local hearings on plan
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HEA1478- Capital Projects 

� Before submission of capital project to CBTCPR, must provide 
public notice, have a public hearing, allow public testimony and
conduct a feasibility study

� CBTCPR must publish notice, hold a hearing and allow public to 
testify
– Age, condition, adequacy of existing facilities;
– Cost per square foot;
– Relative priority of proposed projects in county;
– Estimate rate impact; and
– Other factors.

� CBTCPR has 90 day decision period.
– Denied- unit can initiate petition and remonstrance process in IC 

6-1.1-20-3 to 4.
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HEA1478- Circuit Breaker

� Homesteads are capped at 2% indefinitely 
beginning in 2008;

� All property, except homesteads, are capped at 
3% in 2010;

� School general fund levies apply for purposes of 
calculating the 2 or 3% cap, but the actual credit 
is not reduced by the net school general fund 
portion so schools do not lose general operating 
funds;
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HEA1478- Circuit Breaker Board

� IC 6-1.1-20.3, eff. 7/1/07, creates a 
provision to allow political subdivisions 
that would lose more than 2% of their tax 
collections to appeal for relief.
– Board composition- Head of: OMB, DLGF, 

DOR, SBOA, (or their designee) and three 
appointees by the governor- IACT, AIC and 
IASS.

– DLGF administers the board;
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HEA1478- Circuit Breaker Board

� For taxes due and payable in 2008 and 
thereafter, the fiscal body of a county 
containing a distressed political 
subdivision (or the fiscal bodies of 2 or 
more distressed political subdivisions) 
may petition the board for relief;

� Petition includes proposed financial plan, 
comparison to other units, revenue and 
expenditure data and any other factor 
needed by the board.
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HEA1478- Circuit Breaker Board

� Relief
– Increase uniformly the percentage threshold 

(as % of gross assessed value) at which the 
credit applies to a person’s tax liability; or 

– Provide for a uniform % reduction to credits 
otherwise provided

� If granted, board conducts audits and reviews to 
determine whether the political subdivision 
abided by the agreement.
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HEA1478- Local Option Income Taxes

� Adoption period is after March 31 and before August 1 
� Effective date is October 1
� Three types:

– Operating
– Public Safety
– Property tax relief - property tax replacement credits/homestead 

credits

� IC 6-3.5-1.1 CAGIT or IC 6-3.5-6 COIT
� IC 6-3.5-5-17, DOR certifies revenue information to the 

county auditor and DLGF not later than September 1 of a 
year for the three LOIT types.
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HEA1478- Local Option Income Taxes

� LOIT Property Tax Relief 
– Additional PTRC/homestead credits 
– May be adopted by all counties without adoption of 

another new LOIT
� LOIT Operating

– Growth in all county operating levies
– May be adopted by all counties

� LOIT Public Safety 
– Can only be adopted if a county has adopted the 

LOIT Property Tax Relief & LOIT Operating 
– Exception is Marion County, which only has to adopt  

LOIT Operating
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HEA1478- LOIT for Property Tax Relief

� Rate may be imposed in increments of 0.05% up to 1% as 
determined by the council.

� Used in three ways:
– As property tax replacement credits at a uniform rate throughout

the county; 
– To provide local PTRC at a uniform rate on all qualified 

residential property in the county; or 
– To uniformly increase the homestead credit % in each county on 

qualified residential property
� Homestead applies to net property taxes due on a homestead, 

after the application of all other assessed value deductions or 
property tax deductions or credits that apply to the amount 
owed; 
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HEA1478- LOIT for Property Tax Relief

� Tax revenue treated as a part of the receiving unit’s 
property tax levy for purposes of fixing the unit’s budget 
and for determining the distribution of taxes that are 
distributed based on property tax levies; and

� Rate can be imposed, increased, decreased, or rescinded 
by a county council at the same time and in the same 
manner as imposing or increasing the rate.
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HEA1478- LOIT Operating

� Rate certified by DLGF to the County Auditor by July 1;
� Rate imposed for 2 years

– First year, collect 2x needed funds for the County 
Stabilization Fund maintained for all units by the 
county auditor;

� Cannot decrease or rescind a rate imposed for this 
purpose.

June 2007 June 2007 Indiana Department of Local Government Indiana Department of Local Government 
FinanceFinance


�
�

HEA1478- Levy Freeze Calculation

� DLGF and DOR jointly calculate, before July 1 
of each year, the CAGIT or COIT rate imposed 
to raise income tax revenue
– Requires looking at the operating, Family and 

Children, Children’s Psychiatric Res. 
Treatment Services Fund and Mental Health 
levies;  (excludes schools)

– Requires DLGF to round the rate up to the 
nearest 1/10th of 1% (0.1%)
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HEA1478- LOIT Public Safety

� The rate may not exceed the lesser of  0.25% or the 
LOIT rate imposed for property tax relief by a county or 
municipality or in Marion County five tenths of one 
percent (0.5%)

� Revenue shared with municipalities in the County
� Uses:  EMS, probation department of a court, juvenile 

detention center or facility; county jail; communications 
system; medical/health expenses for jail inmates and 
other confined persons; pension payments, etc.

� Money deposited into a separate account for public 
safety purposes; and

� Rate may be imposed or rescinded at the same time and 
the same manner as imposing or increasing the rate.
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HEA1478- Debt

� IC 20-46-7-14 precludes DLGF from 
approving a bond, lease or bus loan that 
does not provide for payments toward the 
principal of the loan on an annual basis in 
an amount determined by the DLGF.  
Allows DLGF to adopt rules or guidelines 
to cover this.  Eff. 5/15/07
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Contact Us

Agency Phone: 317-232-3773

Fax: 317-232-8779

Web:www.in.gov/dlgf/

Email: PropertyTaxInfo@dlgf.in.gov


